
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter ofr 

THE APPLICATION OF BIG RIVERS ELECTRIC ) 
CORPORATION FOR A CERTIFICATE OF PUBLIC ) 
CONVENIENCE AND NECESSITY TO CONSTRUCT 1 
TRANSMISSION FACILITIES IN MEADE COUNTY ) 
IN KENTUCKY TO INTERCONNECT ITS ELECTRIC 1 
UTILITY SYSTEM WITH THE ELECTRIC UTILITY ) 
SYSTEM OF EAST KENTUCKY POWER COOPERATIVE 1 

and CASE NO. 94-070 

THE APPLICATION OF EAST KENTUCKY POWER 1 
COOPERATIVE, INC. FOR A CERTIFICATE OF 1 
PUBLIC CONVENIENCE AND NECESSITY TO 1 
CONSTRUCT CERTAIN ELECTRIC TRANSMIBSION i 
FACILITIES IN HARDIN COUNTY 1 

O R D E R  

IT IS ORDERED that Big Rivera Electric Corporation ("Big 

R ~ V O K E " )  shall Pilo the original and eight coplee of the following 

information w l t h  tho Commieaion with a copy to all part106 of 

record within 20 days Prom the date of thio Order. 

1. In response to Item 2 of the June 2, 1994 Order, Big 

River8 indicated that i t  would not seek any of its required permitu 

until the Commlssion completed ite review of the application for a 

Certificeto oP Public Convenience and Nf3Ce66ity. Explain why it is 

appropriate for Big Rivera to seek a Certificate of Public 

Convenlenco and Necessity bePore it ha6 applied for or aecured any 

of the required project, environmental, or deeign permits. 

2. In the response to Item 10 of the June 2, 1994 Order, Big 

Rivera rtated that the neooerary eaaaments for the tranrmirrion 



line have not been acquired. In the responeo to Item 11, 810 

River0 further stated that the specific routo Cor the transmiasion 

line haa not been determined. 

a. Explain how Blg Rivers has been able to datermino 

reasonable construction cost estimates without the dotarminatlon of 

the specific route and the number of easements that will bo 

required. 

b. Explain how the Conuniosion can ovalusta the 

reasonableneso of Big Rivers' proposal without the specific routo 
and easement information. 

3. Provide a schedule showing by year the amounte of unit 

back-up power transactions wlth East Kentucky included in Big 

Rivers' 1993 Integrated Resource Plan filed wlth the COINI'IiEEiOn in 

Case No. 93-341.' If the amounts on this schedulo are different 

than the levels included in the Alternative 2 anelysie, explain in 

detail the reason(s) for the differences. 

4 .  Provide all the assumptiono and variable0 Big Rivere ueed 
in the power production computer simulations generated by the ENPRO 

models. Include the basis supporting or justifying each aeoumption 

or variable. 

5. In the response to Item 5 of the June 2, 1994 Order, Big 

Rivers has stated that under the back-up power agreement tranefere 

from Big Rivers to East Rentucky are projected to equal those 

indicated for transactions from East Kentucky to Big Rivere. The 

I Case No. 93-341, A Reviow Pursuant to 807 KAR 51058 of the 1993 

-2- 

Integrated Resource Plan of Big Rivers Electric Corporation. 



Alternative 2 analysis shows transactions from East Kentucky to Big 

Rivers ranging from 119,364 MWH to 258,973 M W H ,  with an average for 

the period Of 205,754 MWH. The rOBpOllB@ to It@m 4 Shows B i g  Rivera 

received 48,663 MWH in unlt back-up power in 1992, 45,721 MWH in 

1993, and 25,857 M W H  year to data Por 1994. 

a. Given the historic levels of actual unit back-up 

power traneactlons with East Kentucky, oxplain how the trannaction 

lovols includod in tho Alternative 2 analysio can be connidered 

reasonablo. 

b. Explain what events or circumstancoa aro onvisioned 

by Big Rivera that tiupport the aasumption that unit back-up power 

trnnsactlons will increaee by approximately 400 porcont over the 

1996-2015 tlme frame. 

6 .  Exhibit V, Appendix A of Big  Riverr' application comparsd 

a present worth analysis of the construct option (Altsrnstlvs 1) 

with that oP wheeling unit back-up power tranaactlons (Alternativo 

2). Alternatlve 1'0 present worth total wan $2,671,015 while 

Alternative 2's present worth total wan 94,771,222. 

a .  Using the 6ame variables and aaaumptiona 88 

rePlected in Exhibit V, Appendix A, prepare a varaion of 

Alternative 2 using as the wheeling rate the LO&E oharpe of 1.75 

mills/kWh. 

b. Prepare a verelon of Alternatlvo 2 which ceCleatn a 

break-even result, one whore the present worth total approximately 

equals $2,671,015. All variables and aeeumptiona refleoted in 

Exhibit V, Appvndix A are to remain unchanged, except the yearly 
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amounts for MWH Transferred. Adjustments are to be made to the NWH 

Transferred in each year of the analysis. 

7. 0 1 3  page V-6 Of the Application, Big Rivers di6cu66aa 

additional benefits that would result Prom the proposed inter- 

connection with EKPC. 

a. Describe fully the potential increases in 

"generation resourc(t sharing" between Big Rivera and EKPC. 

b. Describe fully the new off-system power markets and 

opportunities that would bo available to Big Rivero. 

c. Deecribe the benefits to Big Rivers resulting from 

these new off-system sales opportunities. 

8. Could the length or cost of the proposed tranemission 

line be reduced by utiliaing existing transmission and distribution 

rights-of-way or any other available rights-of-way? Explain fully 

your response. 

Done at Frankfort, Kentucky, this29th day of July, 1994, 

PUBLIC SERVICE COMMISSION 

/ 

ATTEST I 


